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Agenda Tax Summit

01 Where business processes and tax meet 08
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Michael Schiinemann

Asha Banu
Partner, Tax :
Reimagined SAP, Es)lrecétor, KPMG
KPMG Germany weden
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Where o business processes and tax meet?

KPMG Tax know_nOW Level 1  Level 2

Plan to Financial

Workforce

Value added tax Property tax perform planning planning
Withholding tax Wage tax
Treasury AL
Corporate taxes Customs X g
Transfer pricing Other tax topics Close &
Record reconcile General Financial Month end
to report subsidiary ledger close consolidation reporting
Overview of the common business i
. Set up
processes (accor_dlng to the KPMG Acquire to SISES & record Asset assets
Powered Enterprlse MOdel) within retire VIElSClE s (see project [identification depreciation | retirement W impairment i month end
the SCOpe Of an SAP (see project to result) & creation & reporting
implementation (greenfield) or Verage S
migration project (brownfield) — customer service applications

mgmt

representation at level 1 & 2

Project Set up
to result project

Requisition/

Purchase oy e processing and

to pay analysis

Invoice REpORig

Source to

contract
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Hosting variants and costs

O 5

On Private Public
Premise Cloud Cloud
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High-level overview of end-to-end VAT

Tax in Finance Process & interface
] master data integration
Transaction
matrix Analysis
Risks and
03 05 Controls

01 08 )
04 & 06 \
< 02 07

& e-invoicing



Gase study: future-ready tax function with SAP §/4

Challenges:

é} Complex global setup with intricate
tax arrangements

Need for an efficient and compliant
tax function for current and future

needs

Audit-ready

Highly
compliant

Future Proof

Solution:

Global template with
localization

Integrated SAP and tax
capabilities

New global tax
management solutions

Evaluated multiple
solutions

Agile approach for
delivery

Results:

Rule-based indirect tax
determination

Compliant tax treatment in
AP & AR

Transparent tax
accounting

Automated reporting and
controls



what are the Diggest
VAT challengesin
your ERP?
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How toleverage the tax ledger

Aggregated tax
balance

» Posting of tax-
accounted fundamentals
(sub-ledger and general
ledger)

Asset accounting
plus

» Asset Accounting

« Tax postings on
aggregated positions

Completeness of tax balance

Asset accounting
basic

» Asset Accounting

* Implementation of
selected topics (e.qg.,
provisions)

« Automatic booking

Complete tax
balance

» Posting of the tax
balance sheet (sub-
ledger and general
ledger)

» Postings are made at
the account level

v

Implementation effort, booking complexity
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Roadmap of SAP (ERP) and TAX

— =) B— N R & —
Tax E-Invoices Statutory Tax Direct Tax & Reporting &
Determination Reporting Controls Transfer Pricing Monitoring

SAP S/4HANA Finance for
group reporting
SAP Document and Reporting

Compliance SAP Profitability
and Performance

SAP Risk and Assurance Management Cloud SAP Analytics Cloud

SAP Integration Suite Management SAP Analytics Cloud (Global Compliance

SAP S/4HANA

Monitor)
E-apps Tax Engines Origen Technologies U.S. reporting

Vertex, Thomson Reuters, & Sothis Brazil reporting Thomson Reuters
Avalara Countries not supported AdoptIT, Phoron. Wolters ONESOURCE for
(Argentina Vietnam, Kluwer, Thomson Reuters Tax Provision
Uruguay, Panama, etc.) & Synchro planned

KPMG Digital Gateway
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